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Existence value: Active, passive, and non-use 
value 
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 People may place a value on the very existence of 
“unique phenomena of nature” that they neither visit nor 
ever anticipate visiting  

 Difficulty of drawing a sharp line between use and non-
use 

 Active use – person makes some nonrivalrous use of the 
object in question (hiking in the wilderness).   

 Passive use or non-use – person values good not 
actively used (thinking about existence of wilderness).   

 Non-use value – people are willing to pay even though 
they don’t use it.  



Benefit categories 
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Active use 
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 Rivalrous consumption goods:  
 Example: Mushroom hunting 
 value is easily determined through markets. 

 Direct nonrivalrous consumption: 
 Example: Hiking in a wilderness 
 consumption is on site and can usually be 

observed. 
 Indirect nonrivalrous consumption:  
 Example: A book or a video of a wilderness 
 consumption is offsite (a book or movie about 

something) and also may be observable. 



Passive use 
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 Option value:  
 value to keep open the possibility of use in the 

future. 
 Pure existence value:  
 good has intrinsic value apart from use value. 

 Altruistic existence value:  
 driven by desire for others to consume the good. 

 Bequest value:  
 altruism is directed toward future generations 



Difficulty with non-use value 
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 Definition of non-use is not clear 
 Is talking about a wilderness use or non-use? 

 A good may have both use and non-use values 
 difficult to separate the non-use value and use value 

components from the individual’s total WTP   
 The partitioning of the total benefits between use and 

non-use values is conceptually ambiguous. 
 When each effect is valued independently as a 

separate benefit category, the sum is likely to 
overestimate the total WTP. 

 Non-use value cannot be directly observed, only 
discovered through stated preferences. 
 Contingent Valuation Method 



Measurement of existence value 
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 Directly Eliciting Total Economic Value 
 Directly eliciting total value from surveys 
 Requires the analyst to frame correct questions and to convey a 

full description of the policy in question. 
 Special difficulty with altruistic existence values: 
 Altruistic values may depend on the distribution of costs and 

benefits: who will use the good and who bears the cost of 
maintaining it? 

 WTP of use and non-use values are sensitive to the 
order in which they are valued 
 Use values should normally be discovered before non-use values, 

or else non-use will be overestimated.   
 Sensitive to geographic areas 

 higher existence values for assets in closer proximity 
 The extrapolation of samples over a large geographic area is 

controversial. 



Professional sports team 
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Professional sport team: Continued 

9 

 



Should existence values be included in CBA? 
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 Existence values for unique and long-
lived assets should be estimated 
whenever possible 

 Costs and benefits should be presented 
with and without their inclusion to make 
clear how they affect net benefits. 

 When existence values can’t be 
measured, the analyst should discuss 
their possible significance on the sign of 
net benefits. 
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